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INDEPENDENT AUDITOR'S REPORT 

October 13, 2023 

To The Board of Directors 
Oakland International Academy 
Detroit, Michigan 

Opinions 

We have audited the accompanying financial statements of the governmental activities, 
each major fund, and the aggregate remaining fund information of Oakland International 
Academy, as of and for the year ended June 30, 2023, and the related notes to the 
financial statements, which collectively comprise Oakland International Academy's basic 
financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, each major fund 
and the aggregate remaining fund information of Oakland International Academy, as of 
June 30, 2023, and the respective changes in financial position thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 
States. Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of Oakland International Academy, and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Change in Accounting Principle 

As discussed in Note 12 to the financial statements, in 2023 the Academy adopted new 
accounting guidance, GASB Statement No. 96, Subscription-based IT Arrangements. Our 
opinions are not modified with respect to this matter. 

'1855 Stalf• Stre1•L I EO. Box (yl,57 1 Saginaw. Michigan ,IH60B ! 989.790.H900 I Fax: 989.790.:rJ55 



To The Board of Directors 
Oakland International Academy 
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Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about 
the Oakland International Academy's ability to continue as a going concern for twelve 
months beyond the financial statement date, including any currently known information 
that may raise substantial doubt shortly thereafter. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinions. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of Oakland International 
Academy's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about Oakland International 
Academy's ability to continue as a going concern for a reasonable period of time. 
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Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information, as 
identified in the table of contents, be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. 

We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements 
that collectively comprise Oakland International Academy's basic financial statements. 
The accompanying other supplementary information, as identified in the table of contents, 
is presented for purposes of additional analysis and is not required part of the basic 
financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to 
prepare the basic financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the additional supplementary information is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report 
dated October 13, 2023 on our consideration of Oakland International Academy's 
internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of Oakland International Academy's internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Oakland International 
Academy's internal control over financial reporting and compliance. 

J I '.Y V~~- 4., 

Certified Public Accountants 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

Introduction 

This section of the annual financial report presents management's discussion 
and analysis of Oakland International Academy's financial results for the fiscal 
year ended June 30, 2023. Please read this along with the financial statements 
that follow for a comprehensive understanding of the financial position of the 
Academy. 

Academy Wide Financial Statements 

The Academy Wide Financial Statements appear first and report all assets and 
liabilities using the accrual basis of accounting, similar to the accounting method 
used by most private sector companies. All of the current year's revenues and 
expenses are taken into account regardless of when cash is received or paid. 
The statement of activities covers all of the Academy's services including 
instruction and support services which are financed through Unrestricted State 
Aid and State and Federal grants. In addition, revenue less expense results in 
net position, which can either increase or decrease on an annual basis. 

Fund Financial Statements 

The Fund Financial Statements are reported on a modified accrual basis and are 
formatted to comply with the legal requirements of the Michigan Department of 
Education's Accounting Manual. The Academy uses funds to help control and 
manage money for specific purposes or to meet legal responsibilities for certain 
grants. Funds provide a detailed short-term view of the operations and services 
of the Academy, show how money flows through and out of funds, and the 
balances left at year-end. Reviewing the funds helps the reader consider whether 
the Academy is accountable for the resources taxpayers and others provide and 
gives insight into the Academy's overall financial health. 

The relationship between governmental activities (Academy Wide Financial 
Statements) and governmental fund activities (Fund Financial Statements) will be 
reconciled later in the report. 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

Condensed Financial Statements 
Analysis of Overall Financial Position and Results of Operations 

The Academy's net position at June 30, 2023 and 2022 are summarized below. 

2023 2022 
Assets 

Current assets $ 5,523,559 $ 3,685,741 
Capital assets - net of accumulated depreciation 4,108,242 4,367,113 

Total Assets 9,631,801 8,052,854 

Liabilities 
Current liabilities 2,661,346 2,344,851 
Long-term liabilities 1,177,392 

Total Liabilities 2,661,346 3,522,243 

Net assets 
Net investment in capital assets 3,810,149 3,539,367 
Restricted for debt service 429,018 
Unrestricted 3,160,306 562,226 

Total Net Position $ 6,970,455 $ 4,530,611 

• Net investment in capital assets totaling $3,810,149 were computed by 
taking the original cost of the assets and subtracting the depreciation, 
amortization and related debt. 

• "Unrestricted net position" of $3,160,306 represents the accumulated 
results of all past years' operations. The operating results of the General 
Fund will have a significant impact on the change in unrestricted net 
position from year to year. 

• Restricted for debt service is for the purpose of servicing long-term debt. 
There were no resources restricted for debt service at June 30, 2023. The 
Academy's bond was paid off during the year ended June 30, 2023. 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

Condensed Financial Statements 
Analysis of Overall Financial Position and Results of Operations (cont.) 

The results of operations for the Academy as a whole for the years ended June 
30, 2023 and 2022 are reported below. 

Revenue 
Program revenue 

Grants and categoricals 
General revenue 

State foundation allowance 
Other 

Total revenue 

Function/Program expenses 
Instruction 
Support services 
Interest 
Food services 
Amortization 
Depreciation 

Total expenses 

Increase (decrease) in net position 

2023 

$ 5,606,550 

7,790,287 
715,002 

14,111,839 

3,970,480 
6,045,488 

78,752 
759,315 
500,123 
317,837 

11,671,995 

$ 2,439,844 

2022 

$ 3,930,360 

6,766,512 
190,879 

10,887,751 

4,421,619 
5,922,129 

109,447 
571,440 
500,123 
267,714 

11,792,472 

$ (904,721) 

• Revenues of the Academy for the year totaled $14,111,839. 
• Revenues increased over the prior year by approximately $3,224,088. 
• The cost of government activities for the year totaled $11,671,995. 
• Funding for the above activties comes from a variety of sources. Some 

activities are partially funded by grants and categoricals from the State 
and Federal governments. The remaining activities are paid for with the 
State Foundation Allowance and other revenues. 

• Total expenses decreased over the prior year by approximately $120,477. 
Management does not believe this decrease to be significant. 

• The Academy had an increase in net position of $2,439,844. The general 
fund balance increased by $1,548,502. The difference is due to the effect 
of depreciation and amortization of capital assets and the fact that 
purchases of capital assets are expenditures in the general fund, but do 
not affect results of operations in the Academy Wide financial statements. 
Also, proceeds from and repayments of long-term debt are revenues and 
expenditures in the general fund, but do not affect the results of operations 
in the Academy Wide financial statements. 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

General Fund 

The General Fund is the primary operating fund for the Academy. For fiscal year 
ending June 30, 2023, the fund increased by $1,548,502. This increase is more 
than the final budgeted increase in fund balance of $1,060,366. 

Budget Highlights 

Oakland International Academy's budget was developed according to the 
Uniform Budget Act of the State of Michigan requirements. The Act requires that 
the original budget for the upcoming fiscal year be approved prior to July 1, the 
start of the fiscal year. During the fiscal year ended June 30, 2023, the Academy 
amended the budget twice during the year. A schedule showing the Academy's 
original and final budget amounts compared with amounts actually paid and 
received is provided in required supplemental information of these financial 
statements. A discussion of the changes to the Academy's original budget and 
final amended amounts is provided below. 

Original vs. Final Amended Budget 

Budgets are revised as changes in revenue and expenditures occur. 
Approximately 67% of the Academy's revenue comes from the State through a 
Foundation Allowance and Categoricals (specific program grants). The State 
Foundation Allowance is based on student enrollment and an amount per pupil 
designated by the State. Therefore, the budget is primarily based on an estimate 
of the student population including the following September count, the per-pupil 
amount set by the State, and an estimate of the categoricals that will be 
approved by the State. 

State law requires that budgets be amended to ensure that expenditures do not 
exceed appropriations. Original and final budgets, as well as actual amounts paid 
and received, are included in the required supplemental information. 

Revenue 

When establishing the 2022/2023 revenue budget in June with a beginning fiscal 
date of July 1, only estimates could be used, as there were a number of budget 
factors that had not yet been determined. These factors included potential 
increases or decreases in per pupil funding and fluctuations with student 
enrollment. Budgeted revenues changed significantly from the original budget 
due to an increase in enrollment and the increased availability of grant funds. 

Expenditures 

Budgeted expenditures increased by $88,196. This increase was primarily due 
to the Academy incurring more Community Service expenditures than originally 
forecasted. 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

Original vs. Final Amended Budget (cont.) 

Expenditures (continued) 

A schedule showing the Academy's original and final budget amounts compared 
with amounts actually paid and received is provided in the required supplemental 
information of these financial statements. 

The balance of variance results from adjustments to several individual 
expenditure line items and is not considered significant by management. 

Final Budget vs. Actual 

The variances between the final budgeted amounts and actual amounts are 
illustrated below. 

General Fund 
Total Revenue 
Total Expenditures 
Excess Revenue/Expenditures 

Final 
$ 13,666,272 

12,605,906 
$ 1,060,366 

Actual 
$ 13,364,091 

11,815,589 
$ 1,548,502 

Variance 
Positive 

(Negative) 
$ (302,181) 

790,317 
$ 488,136 

The budget variance in revenue was primarily due to the level of state program 
expenditures being lower than originally anticipated. The budget to actual 
variance in expenditures is the result of management fees and several other 
expenditure line items final amounts coming in lower than anticipated. These 
amounts are not considered to be significant by management. 

Capital Assets 

As of June 30, 2023, the Academy has $4,108,242 in net capital assets. Capital 
assets include leased facilities and equipment, land, furniture, equipment, and 
building and grounds, less depreciation and amortization. 

2023 2022 
Land $ 139,740 $ 139,740 
Buildings and grounds 5,344,245 5,002,862 
Right to use - leased facilities 2,546,115 2,546,115 
Equipment and furniture 531,425 531,425 
Right to use - leased equipment 117,697 117,697 
Vehicles 455,658 275,133 
Modular classrooms 304,550 304,550 
Less accumlated depreciation (2,941,216) (2,660,560) 
Less accumulated amortization (2,389,972) (1,889,849~ 

Net capital assets $ 4,108,242 $ 4,367,113 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

Long Term Debt 

During the fiscal year ended June 30, 2010, the Academy issued $3,005,000 of 
limited obligation revenue bonds through the Michigan Public Educational 
Facilities Authority (MPEFA) to complete the construction of the new school 
building. The bonds had an average coupon rate of 7.70 % and were repaid in 
full during the year ended June 30, 2023. The Academy also received a 
contribution of $299,299 from the MPEFA during fiscal 2010 which was also 
repaid during fiscal 2023. 

The Academy has also entered into lease obligations for two of its school 
buildings and for copy machines. 

A summary of the transactions associated with the Academy's long-term 
obligations follows. 

Bonds payable 
MPEFA payable 
Facility leases payable 
Equipment leases payable 
Total 

Balance 
July 1, 2022 

$ 730,000 
299,299 
762,321 

65,425 
$ 1,857,045 

Additions 
$ 

$ 

Retirements 
$ 730,000 

299,299 
493,008 

36,645 
$ 1,558,952 

Balance 
June 30, 2023 

$ 

$ 

269,313 
28,780 

298,093 

We present more detailed information about long-term liabilities in the notes to 
the financial statements. 

Conditions Affecting Next Year's Budget 

Our appointed officials and administration consider many factors when setting 
the Academy's 2024 fiscal year budget. One of the most important factors 
affecting the budget is our student count. The state foundation revenue is 
determined by multiplying the blended student count by the foundation allowance 
per pupil. The 2024 budget was adopted in June 2023, based on an estimate of 
students that will be enrolled in September 2023. Approximately 60% of total 
general fund revenue is from the foundation allowance. As a result, Academy 
funding is heavily dependent on the State's ability to fund local school operations. 
Based on early enrollment data at the start of the 2024 school year, we anticipate 
that the fall student count will be slightly more than the estimates used in creating 
the 2024 budget. Once the final student count and related per pupil funding is 
validated, State law requires the Academy to amend the budget if actual 
Academy resources are not sufficient to fund original appropriations. 
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OAKLAND INTERNATIONAL ACADEMY 
MANAGEMENT'S DISCUSSION & ANALYSIS (Unaudited) 

Conditions Affecting Next Year's Budget (continued) 

Since the Academy's revenue is heavily dependent on State funding and the 
health of the State's School Aid Fund, the actual revenue received depends on 
the State's ability to collect revenues to fund its appropriations to academies. 
The State periodically holds a revenue-estimating conference to estimate 
revenues. Based on the results of the most recent conference, the State 
estimates funds are sufficient to fund the appropriation. The overall State 
economy, however, is not very healthy at this time and is cause for concern. We 
believe that a conservative approach is warranted as to what we can expect from 
the State in future years. 

Requests for Information 

This report is designed to provide our stakeholders and taxpayers with a general 
overview of the Academy's finances. If you have questions about this report or 
need additional information, contact the Academy Board Office, Oakland 
International Academy, 4001 Miller St. Detroit, Ml 48211. 
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BASIC FINANCIAL STATEMENTS 
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OAKLAND INTERNATIONAL ACADEMY 
Academy Wide 

Statement of Net Position 

Assets 
Cash 

June 30, 2023 

Due from other governmental units 
Accounts receivable 
Capital assets less accumulated depreciation/amortization 

Total Assets 

Liabilities 
Accounts payable 
Due to management company 
Unearned revenue 
Right to use assets leases payable, due within one year 

Total Liabilities 

Net Position 
Net investment in capital assets 
Unrestricted 

Total Net Position 

$ 

$ 

Governmental 
Activities 

3,422,881 
2,070,295 

30,383 
4,108,242 

9,631,801 

42,512 
1,840,751 

479,990 
298,093 

2,661,346 

3,810,149 
3,160,306 
6,970,455 

The accompanying notes are an integral part of these financial statements. 
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Functions/Programs 

Instruction 
Support services 
Food services 
Interest 
Amortization (unallocated) 
Depreciation (unallocated) 

Totals 

OAKLAND INTERNATIONAL ACADEMY 
Academy Wide 

Statement of Activities 
For the Year Ended June 30, 2023 

Program Revenues 

Expenses 

$ 3,970,480 $ 
6,045,488 

759,315 
78,752 

500,123 
317,837 

$ 11,671,995 $ 

General revenues: 
State aid - unrestricted 
Other 

Charges for 
Services 

Total General Revenues 

Change in Net Position 

Net Position - Beginning of Year 

Net Position - End of Year 

Operating Grants 
and Contributions 

$ 1,860,240 
2,966,716 

779,594 

$ 5,606,550 

The accompanying notes are an integral part of these financial statements. 
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Governmental 
Activities 

Net (Expense) 
Revenue and 

Changes in Net 
Position 

$ (2,110,240) 
(3,078,772) 

20,279 
(78,752) 

(500,123) 
(317,837) 

(6,065,445) 

7,790,287 
715,002 

8,505,289 

2,439,844 

4,530,611 

$ 6,970,455 



OAKLAND INTERNATIONAL ACADEMY 
Governmental Funds Balance Sheet 

June 30, 2023 

Assets 
Cash 
Due from other governmental units 
Accounts receivable 
Due from other funds 

Total Assets 

Liabilities and Fund Balance 
Liabilities 
Accounts payable 
Due to management company 
Unearned revenue 
Due to other funds 
Total Liabilities 

Fund Balance 
Restricted for debt retirement 
Assigned 
Unassigned 
Total Fund Balance 

Total Liabilities and Fund Balance 

General 

$3,422,881 
2,070,295 

30,383 

$5,523,559 

$ 42,512 
1,840,751 

479,990 
279,750 

2,643,003 

2,880,556 
2,880,556 

$5,523,559 

Governmental 
Fund T:tee 

(Non-Major) 
Food 

Service 

$ 

279,750 
$ 279,750 

$ 

279,750 

279,750 

$ 279,750 

The accompanying notes are an integral part of these financial statements. 
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Debt 
Service 

$ 

$ 

$ 

$ 

Totals 

$3,422,881 
2,070,295 

30,383 
279,750 

$5,803,309 

$ 42,512 
1,840,751 

479,990 
279,750 

2,643,003 

279,750 
2,880,556 
3,160,306 

$5,803,309 



OAKLAND INTERNATIONAL ACADEMY 
Reconciliation of Balance Sheet of Governmental Funds To Net Position 

June 30, 2023 

Total Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement 
of net position are different because: 

Capital assets used in governmental activities are not financial 
resources and are not reported in the funds. 

The cost of the capital assets is 
Accumulated depreciation/amortization is 

Long-term liabilities are not due and payable in the current 
period and are not reported in the funds. 

Liability on right to use assets 

Total Net Position - Government Activities (Academy Wide) 

The accompanying notes are an integral part of these financial statements. 
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$ 3,160,306 

9,439,430 
(5,331, 188) 

(298,093) 

$ 6,970,455 



OAKLAND INTERNATIONAL ACADEMY 
Governmental Funds Statement of Revenues, Expenditures, and Changes in Fund Balance 

For the Year Ended June 30, 2023 

(Non-Major) 
Food Debt 

General Service Service Totals 
Revenue 
Local $ 746,848 $ $ 10,787 $ 757,635 
State 8,977,786 8,378 8,986,164 
Federal 3,639,457 771,216 4,410,673 

Total Revenue 13,364,091 779,594 10,787 14,154,472 

Expenditures 
Instruction 
Basic programs 2,846,553 2,846,553 
Added needs 1,123,927 1,123,927 

Support services 
Pupil 330,131 330,131 
Staff 888,030 888,030 
Administration 892,867 892,867 
Business 1,949,572 92,733 2,042,305 
Operation and maintenance 2,008,523 2,008,523 
Transportation 426,341 426,341 
Central services 523,073 523,073 
Community Services 87,039 87,039 

Food services 759,315 759,315 
Debt service 1,029,300 1,029,300 
Interest 57,305 57,305 

Total Expenditures 11,076,056 759,315 1,179,338 13,014,709 

Excess (Deficiency) of Revenues over Expenditures 2,288,035 20,279 (1,168,551) 1,139,763 

Other Financing Sources (Uses) 
Operating transfers in 739,533 739,533 
Operating transfers out (739,533) (739,533) 

Total Other Financing Sources (Uses) (739,533) 739,533 

Net Change in Fund Balances 1,548,502 20,279 (429,018) 1,139,763 

Fund Balances - Beginning of Year 1,332,054 259,471 429,018 2,020,543 

Fund Balances - End of Year $ 2,880,556 $ 279,750 $ $ 3,160,306 

The accompanying notes are an integral part of these financial statements. 
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OAKLAND INTERNATIONAL ACADEMY 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in 

Fund Balance of Governmental Funds to the Statement of Activities 
For the Year Ended June 30, 2023 

Net Change in Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement 
of activities are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of these assets is depreciated over their 
estimated useful lives. 

Capital outlay 
Depreciation expense 
Amortization expense 
Retirement 

Repayment of principal is an expenditure in the governmental funds, 
but not in the Academy Wide statement of activities 

Bonds payable 
Obligation under right to use assets 

Change in Net Position of Governmental Activities (Academy Wide) 

The accompanying notes are an integral part of these financial statements. 
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$1,139,763 

601,991 
(317,837) 
(500,123) 

(42,902) 

1,029,299 
529,653 

$ 2,439,844 



OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies 

Oakland International Academy was formed as a Charter School Academy 
pursuant to the Michigan School Code of 1976, as amended by Act 362 of the 
Public Acts of 1993 and Act No. 416 of the Public Acts of 1994. The Academy 
filed articles of incorporation as a nonprofit corporation pursuant to the provisions 
of the Michigan Nonprofit Corporation Act of 1982. 

In 1999, the Academy entered into a five-year contract with Saginaw Valley State 
University to charter a public-school academy. The contract was extended 
through June 30, 2024. Under the terms of the contract, Oakland International 
Academy remains independent as a body corporate and governmental entity 
authorized by the Code. The contract requires the Academy to act exclusively as 
a governmental agency and not undertake any action inconsistent with its status 
as an entity authorized to receive state school aid funds pursuant to the State 
Constitution. The Saginaw Valley State University Board of Trustees is the fiscal 
agent for the Academy and is responsible for overseeing the Academy's 
compliance with the contract and all applicable laws. The Academy pays the 
Saginaw Valley State University Board of Trustees three percent of unrestricted 
state aid as administrative fees. The total administrative fees incurred to the 
Saginaw Valley State University Board of Trustees for the year ended June 30, 
2023, approximated $233,513. 

The Academy's financial statements are prepared in accordance with accounting 
principles generally accepted in the United States of America (GAAP). The 
Governmental Accounting Standards Board (GASB) is responsible for 
establishing GAAP for state and local governments through its pronouncements. 

A. Reporting Entity 

The accompanying financial statements have been prepared in accordance with 
criteria established by the GASB for determining the various governmental 
organizations to be included in the reporting entity. These criteria include 
significant operational and financial relationships that determine which of the 
governmental organizations are a part of the Academy's reporting entity, and 
which organizations are legally separate component units of the Academy. The 
Academy has no component units. 

B. Academy-Wide Statements 

The statement of net position and the statement of activities display information 
about the Academy as a whole. The usual purpose of these statements is to 
distinguish between activities that are governmental and those that are 
considered business-type activities. Currently, all activities of the Academy are 
considered to be governmental. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies (continued) 

B. Academy-Wide Statements (continued) 

The Academy-wide statements are prepared using the economic resources 
measurement focus and the full accrual basis of accounting. This basis is 
different from the manner in which the governmental fund financial statements 
are prepared. Therefore, reconciliations are included to identify the relationship 
between the Academy-wide statements and the statements for the governmental 
funds. 

The Academy-wide statement of activities presents a comparison between 
program expenses and program revenues; revenues that are not classified as 
direct program revenues are presented as general revenues. The comparison of 
program expenses and revenues identifies the extent to which each program is 
self-financing or draws resources from the Academy. 

The Academy-wide approach is focused more on the sustainability of the 
Academy as an entity and the change in the Academy's net position from the 
current year's activities. 

C. Fund Financial Statements 

The accounts of the Academy are organized on a fund basis. A fund is defined 
as a fiscal and accounting entity with a self-balancing set of accounts, which are 
segregated for the purpose of carrying on specific activities or attaining certain 
objectives in accordance with special regulations, restrictions or limitations. 

The following fund types are used by the Academy: 

Governmental Funds 

The governmental fund statements are prepared using the current resources 
measurement focus and the modified accrual basis of accounting. The fund 
approach is focused on the currently available resources and changes in the 
currently available resources of the Academy. 

General Fund is the general operating fund of the Academy. It is used to 
account for all financial resources except those that are required to be accounted 
for in another fund. 

Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are restricted to expenditures for specified purposes. The Academy 
maintains full control of this fund. The Special Revenue Fund maintained by the 
Academy is the Food Service Fund. 

Debt Service Funds are used to account for the accumulation of funds for the 
periodic payment of principal and interest on long-term debt. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies (continued) 

C. Fund Financial Statements (continued) 

Usually the emphasis in fund financial statements is on the major funds. The 
Academy has opted to display information for all funds without regard to the 
criteria for determination of major funds as determined by GASB 34. However, 
only the general fund and the debt service fund met the criteria as a major fund. 

D. Basis of Accounting 

Basis of accounting refers to the point at which revenues or 
expenditures/expenses are recognized in the accounts and reported in the 
financial statements. Accounting basis relates to the timing of the measurements 
made regardless of the measurement focus applied. 

Full Accrual 

The full accrual basis of accounting requires recognition of revenues when 
earned and expenses when a liability is incurred, regardless of the timing of 
related cash flows. Grants, categorical aid, and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have 
been met. This method is used for the Academy-wide statements. 

Modified Accrual 

The modified accrual basis recognizes revenues when they are measurable and 
available, available means collectible with the current period or within 60 days 
after year-end. Expenditures are still recognized when incurred; however, 
principal and interest on long-term debt is recognized when payment is due. This 
method is used for the fund level statements. 

The most significant difference between the full accrual basis of accounting and 
the modified accrual basis of accounting is the way in which capital assets and 
long-term debt are recognized. The full accrual basis of accounting recognizes 
purchases of capital assets as an asset and long-term debt proceeds as a liability 
(similar to a for-profit business). The modified accrual basis of accounting 
recognizes the purchase of capital assets as expenditures and long-term debt 
proceeds as other revenue sources. 

Cash 

Cash includes cash on hand and demand deposits. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies ( continued) 

E. Financial Statement Amounts 

Receivables 

Receivables consist of all revenues earned at year-end but not yet received. 

Capital Assets and Depreciation 

Capital assets purchased or acquired with an original cost of $2,500 or more are 
reported at historical cost or estimated historical cost. Contributed assets are 
reported at fair value as of the date received. Additions, improvements, and 
other capital outlays that significantly extend the useful life of an asset are 
capitalized. Other costs incurred for repairs and maintenance are expensed as 
incurred. 

The Academy does not possess infrastructure type assets. Depreciation on all 
assets is provided on the straight-line method over the following estimated useful 
lives: 

Furniture and equipment 
Leasehold improvements 
Building 
Vehicles 

Accounts Payable 

5-20 years 
3-15 years 
39 years 
5-7 years 

Accounts payable consist of items from which the Academy benefited during the 
current fiscal year but has not yet paid. 

Unearned Revenue 

Unearned revenue represents amounts for which the Academy has received, but 
has not yet earned. Unearned revenue is usually caused by the receipt of grant 
program revenues in excess of expenses/expenditures related to the grant. The 
revenues are deferred until the proceeds have been fully expensed/expended. 

Due to Management Company 

Due to Management Company consists of administrative fees and accrued 
expenditures that are due and payable for the current fiscal year. 

Inter-fund Activity 

Inter-fund activity is reported as transfers and is eliminated upon consolidation. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies (continued) 

E. Financial Statement Amounts (continued) 

Fund Balance 

The Academy recognizes the following categories of fund balance: 

• Non-spendable - Amounts that are not in spendable form or are legally or 
contractually required to be maintained intact. 

• Restricted - Amounts that are legally restricted by outside parties, 
constitutional provisions, or enabling legislation for use for a specific 
purpose. 

• Committed - Amounts that have been formally set aside by the Board for 
use for specific purposes. Commitments are made and can be rescinded 
only via resolution of the Board. 

• Assigned - Intent to spend resources on specific purposes expressed by 
the Board. 

• Unassigned - Amounts that are available for any purpose. 

The Academy did not have any non-spendable or committed fund balance as of 
June 30, 2023. 

Net position flow assumption 

Sometimes the Academy will fund outlays for a particular purpose from both 
restricted (e.g., restricted bond or grant proceeds) and unrestricted resources. In 
order to calculate the amounts to report as restricted - net position and 
unrestricted - net position in the government-wide fund financial statements, a 
flow assumption must be made about the order in which the resources are 
considered to be applied. It is the Academy's policy to consider restricted - net 
position to have been depleted before unrestricted - net position is applied. 

Fund balance flow assumptions 

Sometimes the Academy will fund outlays for a particular purpose from both 
restricted and unrestricted resources (the total of committed, assigned, and 
unassigned fund balance). In order to calculate the amounts to report as 
restricted, committed, assigned, and unassigned fund balance in the 
governmental fund financial statements a flow assumption must be made about 
the order in which the resources are considered to be applied. It is the 
Academy's policy to consider restricted fund balance to have been depleted 
before using any of the components of unrestricted fund balance. Further, when 
the components of unrestricted fund balance can be used for the same purpose, 
committed fund balance is depleted first, followed by assigned fund balance. 
Unassigned fund balance is applied last. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies (continued) 

Deferred outflows/inflows of resources 

In addition to assets, the statement of financial position/balance sheet will 
sometimes report a separate section for deferred outflows of resources. This 
separate financial statement element, deferred outflows of resources, represents 
a consumption of net position that applies to a future period(s) and so will not be 
recognized as an outflow of resources (expense/expenditure) until then. The 
Academy had no items that qualify for reporting in this category. 

In addition to liabilities, the statement of financial position/balance sheet will 
sometimes report a separate section for deferred inflows of resources. This 
separate financial statement element, deferred inflows of resources, represents 
an acquisition of net position that applies to a future period(s) and so will not be 
recognized as an inflow of resources (revenue) until that time. The Academy had 
no items that qualified for reporting in this category. 

Leases 

The Academy is a lessee for noncancelable leases of two buildings and copy 
machines. The Academy recognizes a lease liability and an intangible right-to­
use lease asset in the government-wide financial statements. The Academy 
recognizes lease liabilities with an initial, individual value of $10,000 or more. 

At the commencement of a lease, the Academy initially measures the lease 
liability at the present value of payments expected to be made during the lease 
term. Subsequently, the lease liability is reduced by the principal portion of lease 
payments made. The lease asset is initially measured as the initial amount of the 
lease liability, adjusted for lease payments made at or before the lease 
commencement date, plus certain initial direct costs. Subsequently, the lease 
asset is amortized on a straight-line basis over its useful life. 

Key estimates and judgements related to leases include how the Academy 
determines (1) the discount rate it uses to discount the expected lease payments 
to present value, (2) lease term, and (3) lease payments. 

• The Academy uses the interest rate charged by the lessor as the discount 
rate. When the interest rate charged by the lessor is not provided, the 
Academy generally uses its estimated incremental borrowing rate as the 
discount rate for leases. 

• The lease term includes the noncancelable period of the lease. 

21 



OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1--Summary of Significant Accounting Policies (continued) 

Leases (continued) 

The Academy monitors changes in circumstances that would require a 
remeasurement of its lease and will remeasure the lease asset and liability if 
certain changes occur that are expected to significantly affect the amount of the 
lease liability. 

Lease assets are reported with other capital assets and lease liabilities are 
reported with long-term obligations. 

Subsequent Events 

The financial statements and related disclosures include evaluation of events up 
through and including October 13, 2023, which is the date the financial 
statements were available to be issued. 

NOTE 2--Stewardship, Compliance, and Accountability 

The Academy formally adopted a General Fund and Food Service Fund budget 
by activity for the year ended June 30, 2023. State law requires the Academy to 
have its budget in place by July 1. Unexpended appropriations lapse at year­
end; encumbrances are not formally recorded. 

The budget has been prepared in accordance with accounting principles 
generally accepted in the United States of America. Budgeted amounts 
presented in the financial statements are amended by the Board of Directors. 
State law permits Academies to amend their budgets during the year. The 
budgetary comparison presents information by fund and function. The legal level 
of budgetary control adopted by the governing body (i.e., the level at which 
expenditures may not legally exceed appropriations) is the function level. 

The Academy's expenditure budget variances are illustrated in the required 
supplemental information. 

NOTE 3--Deposits and Investments 

The Academy is authorized, by the State of Michigan, to deposit its fund in 
banks, savings and loan associations, or credit unions having a principal office in 
Michigan. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 3--Deposits and Investments (continued) 

The Academy is also authorized to invest in the following: 

a. Direct bonds and obligations of the U.S. or agency or instrumentality, 
b. CDs, savings accounts with banks, savings and loan associations, or 

credit unions which are insured with the applicable federal agency, 
c. Commercial paper - within three highest rate classifications by at least 

two rating services, maturing not later than 270 days, 
d. U.S. or agency repurchase agreements, 
e. Banker's acceptance of U.S. banks, and 
f. Mutual funds - investments which local unit can make directly. 

As of year-end, the carrying amount of the Academy deposits was $3,422,881 
and the bank balances were $3,488,090. The Academy had uninsured bank 
balances of $3,237,913 at June 30, 2023. The Academy does not hold any 
investments and does not have an investment policy. However, the Board is in 
the process of adopting an investment policy. 

NOTE 4--Capital Assets and Accumulated Depreciation 

Capital asset activity of the Academy was as follows: 

As restated 
Balance 

July 1, 2022 Additions 
Capital assets not subject to depreciation/amortization 

Land $ 139,740 $ 
Subtotal 139,740 

Capital assets subject to depreciation/amortization 
Buildings and grounds 5,002,862 341,383 
Right to use - leased facilities 2,546,115 
Equipment and furniture 531,425 
Right to use - leased equipment 117,697 
Vehicles 275,133 260,608 
Modular classrooms 304,550 
Subtotal 8,777,782 601,991 
Total capital assets 8,917,522 601,991 

Accumulated depreciation/amortization 
Buildings and grounds 2,152,348 206,330 
Equipment and furniture 371,038 39,347 
Vehicles 43,466 64,351 
Modular classrooms 93,708 7,809 
Right to use - leased facilities 1,835,853 463,908 
Right to use - leased equipment 53,996 36,215 
Total accumulated depreciation/amortization 4,550,409 817,960 

Total net capital assets $ 4,367,113 $ (215,969) 

Balance 
Disposals June 30, 2023 

$ $ 139,740 
139,740 

5,344,245 
2,546,115 

531,425 
117,697 

80,083 455,658 
304,550 

80,083 9,299,690 
80,083 9,439,430 

2,358,678 
410,385 

37,181 70,636 
101,517 

2,299,761 
90,211 

37,181 5,331,188 

$ 42,902 $ 4,108,242 

Allocation of depreciation and amortization to a specific program/function is not 
practical. Therefore, depreciation totaling $317,837 and amortization totaling 
$500,123 were not allocated for the year ended June 30, 2023. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 5--Lease Commitments 

The Academy rents two buildings from the Iman Islamic Complex in Hamtramck 
that expires in 2024. Rent is twelve percent of unrestricted state aid received by 
the Academy. The maximum yearly amount is $342,000. The Academy paid 
$260,000 for the lease of the two buildings during the year ended June 30, 2023. 

The Academy also rents a school building from the Archdiocese of Detroit. The 
Academy pays the Archdiocese ten percent of unrestricted state aid associated 
with the students that attend school at that building based on the fall student 
count. The Academy also pays the Archdiocese $25,000 per year for the use of 
the building's gymnasium. The minimum yearly rent under the agreement is 
$175,000. The Academy paid the Archdiocese $323,308 for the lease of the 
building during the year ended June 30, 2023. 

The Academy also leases four copy machines. The lease agreements expire 
during the 2023/24 school year and requires minimum monthly payments of 
$3,205. The agreement also provides for monthly usage-based charges if 
applicable. 

Future commitments under the above rental and lease agreements are as 
follows: 

For the Year Ended 
June 30 

2024 

NOTE 6--Risk Management 

Payments 
$ 303,270 

The Academy is exposed to various risks of loss related to torts; theft of, damage 
to, and destruction of assets; errors and omission; injuries to employees; and 
natural disasters. During the year ended June 30, 2023, the Academy carried 
commercial insurance for the above listed risks of loss. 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE ?--Management Agreement 

On January 20, 2010, effective September 1, 2010, the Academy entered into a 
management agreement with Education and Management Networks, Inc. 
(EMAN). The agreement covered five academic years and ended on August 31, 
2015. The agreement was extended through June 30, 2023. The agreement will 
automatically renew on a year-to-year basis unless written notice is given by 
either party. Under terms of this agreement, EMAN is responsible (accountable 
to the Academy's Board of Directors) for the management of the school, the 
design of the school's educational program, strategic planning, public relations, 
and other special functions, to include financial services, assistance with 
compliance reporting, and assistance with the purchase of equipment and 
furniture. In exchange for these services, the Academy pays EMAN 12% of all 
revenues received by the Academy less amounts retained by Saginaw Valley 
State University. The total management fee expensed by Oakland International 
Academy for the year ended June 30, 2023 was $1,690,747. 

NOTE 8--Long-term Debt 

During the year ended June 30, 2023, the Academy paid in full the remaining 
balance ($730,000) of the Limited Obligation Revenue Bonds issued through the 
Michigan Public Education Facilities Authority (MPEFA). During fiscal 2023, the 
Academy also paid in full a loan from the MPEFA in the amount of $299,299 that 
was restricted for debt service and required to be repaid at the time the original 
bonds were repaid. 

Following is a summary of the changes in long-term debt of the Academy: 

Balance Balance 
Jull 1, 2022 Additions Retirements June 30, 2023 

Bonds payable $ 730,000 $ $ 730,000 $ 
MPEFA payable 299,299 299,299 

Totals $ 1,029,299 $ $ 1,029,299 $ 

Annual debt service requirements for the Academy's lease obligations are 
illustrated below. 

Year ended 
2024 

Principal 
$298,083 
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Interest 
$ 5,446 

Total 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 9--lnterfund - Receivables, Payables, and Transfers 

The makeup of inter-fund balances and transfers is as follows: 

Fund 
Debt service 

Transfer In 
$ 739,533 
$ 739,533 

Fund 
General 

Transfers provided funding for the Debt Service Fund. 

Fund 
Food service 

Due from 
General Fund 

$ 279,750 
$ 279,750 

NOTE 10--Restricted Fund Balance 

Fund 
General 

Transfer Out 
$ 739,533 
$ 739,533 

Due to 
Food Service 
$ 279,750 
$ 279,750 

The debt service fund balance is restricted for the purpose of servicing long-term 
debt. 

NOTE 11--Grant Programs 

All grant programs are subject to a final audit from the grantor agency, the 
outcome of which may or not result in disallowed costs that the Academy may be 
required to be paid back. 

NOTE 12--Change in Accounting Principle 

In May 2020, GASB issued Statement No. 96, Subscription-based Information 
Technology Arrangements. This Statement provides guidance on the accounting 
and financial reporting for subscription-based information technology 
arrangements (SBITAs) for government end users (governments). This 
Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to­
use subscription asset - an intangible asset - and a corresponding subscription 
liability; (3) provides the capitalization criteria for outlays other than subscription 
payments, including implementation costs of SBITA; and (4) requires note 
disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs 
are based on the standards established in Statement No. 87, Leases, as 
amended. There was no material impact on the Academy's financial statements 
after the adoption of GASB Statement 96. 
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OAKLAND INTERNATIONAL ACADEMY 
Budgetary Comparison 

For the Year Ended June 30, 2023 

Special Revenue Fund 
General Fund (Food Service) 

Original Final Original Final 
Budget Budget Actual Budget Budget Actual 

Revenue 
Local $ 229,489 $ 695,809 $ 746,848 $ $ $ 
State 8,280,858 9,432,740 8,977,786 8,378 
Federal 4,294,104 3,537,723 3,639,457 869,202 902,151 771,216 

Total Revenues 12,804,451 13,666,272 13,364,091 869,202 902,151 779,594 

Expenditures 
Instruction 

Basic programs 4,081,848 3,124,322 2,846,553 
Added needs 1,027,537 1,071,215 1,123,927 

Support services 
Pupil 448,368 513,566 330,131 
Staff 986,956 935,236 888,030 
Administration 963,745 985,885 892,867 
Business 1,939,867 2,057,931 1,949,572 
Operation and maintenance 2,480,729 2,176,484 2,008,523 
Transportation 154,707 441,508 426,341 
Central services 201,832 555,482 523,073 

Community services 6,258 85,222 87,039 
Food services 547,416 764,846 759,315 
Outgoing transfers and other 225,863 659,055 739,533 

Total Expenditures 12,517,710 12,605,906 11,815,589 547,416 764,846 759,315 

Excess (Deficiency) of Revenues 
Over Expenditures 286,741 1,060,366 1,548,502 321,786 137,305 20,279 

Fund Balance - Beginning of Year 1,332,054 1,332,054 1,332,054 259,471 257,471 259,471 

Fund Balance - End of Year $1,618,795 $2,392,420 $2,880,556 $ 581,257 $ 394,776 $279,750 
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Gardner I Provenzano 
Thomas Luplow 

INDEPENDENT AUDITOR'S REPORT 

Frederick C. Canltwr 

Ciacamo P1•oym1zano 

Ilf~atlier A. Thomas 

Bretl A. Luplow 

ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

October 13, 2023 

To the Board of Directors 
Oakland International Academy 
Detroit, Michigan 

We have audited, in accordance with the auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General 
of the United States, the financial statements of the governmental activities, each 
major fund, and the remaining fund information of Oakland International 
Academy, as of and for the year ended June 30, 2023, and the related notes to 
the financial statements, which collectively comprise Oakland International 
Academy's basic financial statements, and have issued our report thereon dated 
October 13, 2023. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered 
Oakland International Academy's internal control over financial reporting (internal 
control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness 
of Oakland International Academy's internal control. Accordingly, we do not 
express an opinion on the effectiveness of Oakland International Academy's 
internal control. 
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To the Board of Directors 
Oakland International Academy 
Page Two 

A deficiency in internal control exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, misstatements on a 
timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in 
internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Oakland International 
Academy's financial statements are free from material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal 
control and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the entity's internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the entity's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

~~._.,,., ; 'f' vvnr~"""";.v""c--' 1 Y ~e-'v 'ii ·£,._~,,-,-

Certified Public Accountants 
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Gardner I Provenzan.o 
Thomas Luplow 

INDEPENDENT AUDITOR'S REPORT 

Frederick C. Gardner 

Giacamo Pronmzano 

I lea Lhcr A. Thomas 

Brl'tt A. Luplow 

ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY UNIFORM GUIDANCE 

October 13, 2023 

Board of Directors 
Oakland International Academy 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Oakland International Academy's compliance with the types of 
compliance requirements described in the 0MB Compliance Supplement that could 
have a direct and material effect on each of Oakland International Academy's major 
federal programs for the year ended June 30, 2023. Oakland International Academy's 
major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

In our opinion, Oakland International Academy, complied, in all material respects, with 
the types of compliance requirements referred to above that could have a direct and 
material effect on each of its major federal programs for the year ended June 30, 2023. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Our responsibilities under those standards and the 
Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of Oakland International Academy and to meet our 
other ethical responsibilities, in accordance with relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion on compliance for each major federal 
program. Our audit does not provide a legal determination of Oakland International 
Academy's compliance with the compliance requirements referred to above. 
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To the Board of Directors 
Oakland International Academy 
Page Two 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and 
for the design, implementation, and maintenance of effective internal control over 
compliance with the requirements of laws, statutes, regulations, rules, and provisions of 
contracts or grant agreements applicable to Oakland International Academy's federal 
programs. 

Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material 
noncompliance with the compliance requirements referred to above occurred, whether 
due to fraud or error, and express an opinion on Oakland International Academy's 
compliance based on our audit. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards, Government Auditing 
Standards, and Uniform Guidance will always detect a material noncompliance when it 
exists. The risk of not detecting a material noncompliance resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with 
the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the 
judgement made by a reasonable user of the report on compliance about Oakland 
International Academy's compliance with the requirements of each major federal 
program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, 
Government Auditing Standards, and the Uniform Guidance we: 

• Exercise professional judgment and maintain professional skepticism 
throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding 
Oakland International Academy's compliance with the compliance 
requirements referred to above and performing such other procedures as we 
consider necessary in the circumstances. 

• Obtain an understanding of Oakland International Academy's internal control 
over compliance relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances and to test and report on internal control 
over compliance in accordance with Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of Oakland 
International Academy's internal control over compliance. Accordingly, no 
such opinion is expressed. 
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To the Board of Directors 
Oakland International Academy 
Page Three 

We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and any significant deficiencies 
and material weaknesses in internal, and certain internal control over compliance that 
we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course 
of performing their assigned functions, to prevent, or detect and correct, noncompliance 
with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination 
of deficiencies, in internal control over compliance with a type of compliance requirement 
of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Our audit was not designed for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, no such opinion is 
expressed. 

The purpose of this report on internal control over compliance is solely to describe the 
scope of our testing of internal control over compliance and the results of that testing 
based on the requirements of Uniform Guidance. Accordingly, this report is not suitable 
for any other purpose. 

~Nv-A.. J vp •~v~~-..r-, (j._4'.,,.~;r-1,.- < 4,nJ-

Certified Public Accountants 
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OAKLAND INTERNATIONAL ACADEMY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2023 

Accrued Current Accrued 
Federal Grantor Federal Approved (Memo Only) (Unearned) Year Current (Unearned) 

Pass-Through Grantor ALN Grant Award Prior Year Revenue Receipts Year Revenue 
Program Title Grant Number Number Amount Exeenditures at June 30, 2022 Adjustments Cash Basis Exeenditures at June 30, 2023 

Department of Agriculture 

Passed Through State of Michigan 
Fresh Fruit and Vegetable Program 

220950 Fresh Fruit and Vegetable (2022-01) 10.582 21,831 11,949 2,604 2,604 $ 
230950 Fresh Fruit and Vegetable (2023-01) 10.582 23 660 12 065 12 065 
Total Fresh Fruit and Vegetable Program 10.582 45 491 11 949 14 669 14 669 

School Breakfast Program 
221971 School Breakfast Program 10.553 150,661 150,661 13,085 13,085 
221970 School Breakfast Program 10.553 28,008 28,008 28,008 
231970 School Breakfast Program 10.553 207 339 190 545 207 339 16 794 

Total School Breakfast Program 386 008 150 661 13 085 231 638 235 347 16 794 

Supply Chain Assistance 
221980 Supply Chain Assistance 10.555 5,147 5,147 300 829 529 
221961 Supply Chain Assistance 10.555 328,099 328,099 27,261 
22091 0 Supply Chain Assistance 10.555 18,279 18,279 18,279 
221960 Supply Chain Assistance 10.555 59,840 59,840 59,840 
23091 0 Supply Chain Assistance 10.555 12,426 12,426 12,426 
231961 Supply Chain Assistance 10.555 406,984 374,415 406,984 32,569 
231980 Supply Chain Assistance 10.555 9 501 8 999 9 501 502 
Total Supply Chain Assistance 840 276 333 246 300 502 049 507 559 33 071 

Passed Through Van Erden Food Service 
USDA Commodities 10.555 1 591 1 591 3 013 3 013 

Total Child Nutrition Cluster 1 273 366 497 447 13 385 751 369 760 588 49 865 

210980 Pandemic EBT Local Level Costs 10.649 628 614 628 628 

221995 School Breakfast Expansion 2023 10.579 10 000 10 000 10 000 
Total School Breakfast Expansion 10 000 10 000 

Total Department of Agriculture 1 283 994 498 061 13 385 751 997 771 216 49 865 

Department of Education 
Passed Through State of Michigan 

221530 Title I Part A (2021-2022) 84.010 482,163 482,163 76,343 73,343 
231530 Title I Part A (2022-2023) 84.010 271 028 463 687 192 659 

Total Title I 482 163 482 163 76 343 344 371 463 687 192 659 

220520 Tille II Part A (2021-2022) 84.367 71,524 46,950 20,529 
230520 Title II Part A (2022-2023) 84.367 52 174 48 052 27 333 (20,719) 

Total Title II Part A 123 698 46 950 68 581 27 333 (20,719) 

220570 Title Ill - Immigrant Student (2021-2022) 84.365 35,774 14,485 14,485 
210580 Title Ill- Immigrant Student (2021-2022) 84.365 71,162 55,677 9,487 9,487 
230570 Title Ill - Immigrant Student (2022-2023) 84.365 6,793 6,793 
230580 Title Ill - Immigrant Student (2022-2023) 84.365 64109 64109 111 885 47 776 

171,045 55 677 9 487 94 874 133163 47776 

220750 Title IV Part A (2021-2022) 84.424 42,354 42,354 (1,012) 
230750 Title IV Part A (2022-2023) 84.424 35 296 29 307 35 296 5 989 

Total Title IV Part A 77 650 42 354 (1,012) 29 307 35 296 5 989 

213712 ESSER II Funds Formula 84.425D 1,526,156 1,251,721 274,435 274,435 
213752 ESSER 11 Funds Fonmula 84.425D 25 000 25 000 25 000 
Total ESSER II - Fonmula 1 551156 1 251 721 299 435 299 435 

201201 GEER-K-12 84.4250 33 000 33 000 33 000 

213713 ESSER Ill Formula 84.425U 3 429 967 2 000 806 2 045 517 44 711 

Passed Through Intermediate District 
170450 IDEA (2021-2022) 84.027 108,942 108,942 59,232 59,232 
170450 IDEA (2022-2023) 84.027 101 576 68 740 101 576 32 836 
Total IDEA 210 518 108 942 59 232 127 972 101 576 32 836 

Total Department of Education 6 079 197 1 987 807 145 062 (1,012) 2 998 346 3 139 007 303 252 

Federal Communications Commission 
Emergency Connectivity Fund 32.009 501 463 128 550 128 550 630 013 501 462 
Total Federal Communications Commission 501 463 128 550 128 550 630,013 501 462 

Total Federal Financial Assistance 7,864,654 2,614,418 286,997 $ (1,012) $ 4 380 356 4,411 685 353117 

See Notes to Schedule of Expenditures of Federal Awards 
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OAKLAND INTERNATIONAL ACADEMY 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2022 

NOTE 1--Basis of Presentation 

The accompanying schedule of expenditures of federal awards (the "Schedule") 
includes the federal grant activity of Oakland International Academy's programs 
of the federal government for the year ended June 30, 2023. The information in 
this schedule is presented in accordance with the requirements of Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (the "Uniform 
Guidance). Because the Schedule presents only a selected portion of the 
operations of Oakland International Academy, it is not intended to and does not 
present the financial position or changes in net position of Oakland International 
Academy. 

NOTE 2--Significant Accounting Policies 

Expenditures reported on the Schedule are reported on the same basis of 
accounting as the basic financial statements. Such expenditures are recognized 
following, as applicable, either the cost principles in 0MB Circular A-87, or the 
Uniform Guidance, wherein certain types of expenditures are not allowable or are 
limited as to reimbursement. 

NOTE 3--Grant Auditor's Report 

Management has utilized the Cash Management System (CMS) and the Grant 
Auditor's Report (GAR) in preparing the schedule of expenditures of federal 
awards. Unreconciled differences, if any, have been disclosed to the auditor. 

NOTE 4--Noncash Assistance 

The value of the noncash assistance received was determined in accordance 
with the provisions of Uniform Guidance. 

NOTE 5--lndirect Cost Rate 

The Academy has not elected to use the 10% de minimus cost rate. 

NOTE 6--Reconciliation of Schedule of Expenditures of Federal Awards to 
the Financial Statements 

Total federal expenditures per schedule of federal awards 

Title IV, Part A prior year adjustment 

Total Federal revenue on the financial statements 

36 

$ 4,411,685 

(1,012) 

$ 4,410,673 



OAKLAND INTERNATIONAL ACADEMY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2023 

Section 1 - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unmodified 

Internal control over financial reporting: 

• Material weakness(es) identified? Yes X No 

• Significant deficiencies identified that are not 
considered to be material weaknesses? Yes X None reported 

• Noncompliance material to financial 
statements noted? Yes X No 

Federal Awards 

Internal control over major program(s)? 

Yes X No Material Weakness(es) identified? 

Significant deficiencies identified 
that are not considered to be 
material weaknesses? Yes X None reported 

---

Type of auditor's report issued on compliance for major program(s): Unmodified 

Any audit findings disclosed that are required to 
be reported in accordance with Section 2 CFR 
200.516(a) Yes X No 

Identification of major program(s): 

CFDA Number(s) 
84.425U, 84.425D, 84.425C 

Name of Federal Program or Cluster 
Education Stabilization Fund 

Dollar threshold to distinguish between type A and type B programs: $750,000 

Auditee qualified as low risk auditee? X Yes No 
--

See Notes to Schedule of Expenditures of Federal Awards. 
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OAKLAND INTERNATIONAL ACADEMY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2023 

Section 2 - Financial Statement Audit Findings 

None 

Section 3 - Federal Program Audit Findings 

None 

See Notes to Schedule of Expenditures of Federal Awards. 
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OAKLAND INTERNATIONAL ACADEMY 
PRIOR YEAR SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2023 

Section 4 

Financial Statement Audit Findings 

None 

Federal Program Findings 

None 

See Notes to Schedule of Expenditures of Federal Awards. 
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